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Rhino Bond Is Sold by World Bank in First Issuance of Its Kind

Bondholders to be rewarded if population of animals grows
The number of black rhinos has slumped to 2,600 globally

By Antony Sguazzin

The World Bank said it has priced the world’s first wildlife bond, raising $150 million that will be
partly used for the conservation of black rhinos in South Africa.

The five-year bond will pay returns determined by the rate of growth in populations of the animals in two South
African reserves, the Addo Elephant National Park and the Great Fish River Nature Reserve, the World Bank’s
International Bank for Reconstruction and Development said in a statement late Wednesday.

A black rhinoceros Photographer: Tony Karumba/AFP/Getty Images

“The Wildlife Conservation Bond is a first-of-its-kind, outcome-based, financial instrument that channels
investments to achieve conservation outcomes -- measured in this case by an increase in black rhino populations,”
the World Bank said in the statement.
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If successful, the program could be expanded to protect black rhino populations in Kenya as well as other wildlife
species such as lions, tigers, gorillas and orangutans, an earlier proposal said.

There are five rhino species globally, with most of the animals in South Africa and almost all them white rhino. Black
rhino numbers have dropped to about 2,600 from 65,000 in 1970, and may once have been as high as 850,000,
according to documentation from the World Bank. The animals are found in three other African countries, and can
weigh as much as 1.4 tons -- much smaller than the white rhino. 

Read: World’s First Wildlife Bond to Track Rhino Numbers in Africa 

 

Instead of paying a coupon, the issuer will make contributions toward conserving the animals and the buyers of the
bond will receive a payment from the Global Environment Facility  based on preset targets for population growth.

Credit Suisse Group AG structured the bond and acted as joint bookrunner with Citigroup Inc.

The bond was sold at 94.8% of its “nominal aggregate amount” and will pay out a maximum success payment of
$13.8 million, the World Bank said. Conservation Alpha has been tasked with determining the success of the
program and its payments. The verification agent is the Zoological Society of London.

Rhinos are under threat from poaching, mostly because of demand in Vietnam and China for the powder from their
horns, which is believed to cure cancer and improve virility. Addo is a 1,640 square kilometer (633 square-mile)
reserve, while Great Fish is a 450 square-kilometer park. Both are in South Africa’s Eastern Cape province and are
state run.

While the rhino security is a first, so-called sustainable bonds have been used to finance a variety of outcomes from
marine and fisheries projects in the Seychelles to girls’ education in rural India.

Related tickers:
1191L US (DLA Piper LLP)
8176888Z US (World Bank Group/The)

To contact the reporter on this story:
Antony Sguazzin in Johannesburg at asguazzin@bloomberg.net

To contact the editors responsible for this story:
Benjamin Harvey at bharvey11@bloomberg.net
John Viljoen

This document is being provided for the exclusive use of CARLOS ZANOTELLI at CHAMELEON ASSET MANAGEMENT AG. Not for redistribution.

Bloomberg News Story

This report may not be modified or altered in any way. The BLOOMBERG PROFESSIONAL service and BLOOMBERG Data are owned and distributed locally by Bloomberg Finance LP ("BFLP") and its
subsidiaries in all jurisdictions other than Argentina, Bermuda, China, India, Japan and Korea (the ("BFLP Countries"). BFLP is a wholly-owned subsidiary of Bloomberg LP ("BLP"). BLP provides BFLP
with all the global marketing and operational support and service for the Services and distributes the Services either directly or through a non-BFLP subsidiary in the BLP Countries. BFLP, BLP and their
affiliates do not provide investment advice, and nothing herein shall constitute an offer of financial instruments by BFLP, BLP or their affiliates.

Bloomberg ® Printed on 03/24/2022 Page 2 of 2

bbg://news/stories/QQH8WAT0G1L2
https://www.thegef.org/
bbg://securities/CSGN SW Equity
bbg://securities/C US Equity
https://www.conservationalpha.com/
bbg://securities/8123738Z LN Equity
bbg://news/stories/QPF53ZT0AFBC
bbgp://securities/1191L US Equity/DES
bbgp://securities/8176888Z US Equity/DES
bbg://people/profile/1845151
bbg://msg/asguazzin@bloomberg.net
bbg://people/profile/16719778
bbg://msg/bharvey11@bloomberg.net

